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Member driven. Member focused.
Covington Electric Cooperative has a proud history of serving our 
members, and every decision we make is with that single purpose 
in mind. When this cooperative was formed, it was to help better the 
lives of the people in this area. We are continuing that mission every 
single day. That’s why we’ve titled this report “Member driven. Member 
focused.” We believe that summarizes our work here at Covington 
Electric.

This cooperative was created to solve a problem. A handful of farmers 
and their neighbors united in 1944 to get access to the same life-
changing infrastructure as those living in large metropolitan areas. That 
infrastructure was electricity. At the time, only 14% of people living in 
our current service area had access to electric power. But through that 
initial coming together of neighbors, your cooperative was formed and 
today has installed more than 2,700 miles of distribution lines to provide 
electricity to more than 18,400 members. 

When CEC was formed, there were only a few uses for electric power, 
but they were important. Farmers would spend hours sharpening blades 
and chopping wood for heat or cooking. Electricity changed that. Today, 
electricity supports almost every aspect of our lives. CEC works every 
day to give our members access to reliable, affordable energy, and 
we never stop trying to improve the lives of those who make up our 
cooperative.

As a member of CEC, you are not simply a customer. You’re an owner 
with representation on a board that helps guide this cooperative. More 
than that, you are part of our family, and CEC is here to serve you. Part of 
that service is making it easier to do business with us, and making sure 
we’re constantly looking at new ways to add efficiency, affordability and 
stability to our system.

Like all the decisions we make at CEC, the work we’ve done this year to 
improve safety, efficiency and sustainability were made with you in mind. 
Every day, our employees come to work with the goal of providing our 
members with the best possible service. That is what drives us. That is 
what keeps us focused.

Thank you!

EXECUTIVE REPORT

Charles E. “Ed” ShortCharles E. “Ed” Short
CEC President, CEO &  

General Manager

W.B. Smith Jr.W.B. Smith Jr.
Chairman, CEC Board 

of Trustees
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Cooperative Environment
Education is something that CEC holds dear, 
and hands-on learning is what the Cooperative 
Environment program comprises. With this fun 
and engaging initiative, young students have the 
opportunity to hold and pet tame animals in their very 
own classroom. By bringing animals to the classroom, 
students learn the importance of preserving local 
ecosystems and about the species that live in the 
area. While this program is sponsored by CEC, the 
program is conducted by wildlife biologists Jimmy 
and Sierra Stiles.

Scholarships
CEC is committed to education and supports local 
youth. Each year, CEC awards scholarships to high 
school seniors who are looking to further their 
education at a college or technical college. CEC 
offers two scholarships at each school served by the 
cooperative. In addition, CEC offers two scholarships 
to seniors attending high schools not served by the 
cooperative. One at-large $1,000 scholarship will go 
to a student heading to college, and the second will 
benefit a student who plans to attend a technical 
college.

CONCENTRATING ON COMMUNITY

Member driven, member focused since day one
Covington Electric Cooperative actively engages in a wide range of community events and sponsors many 
local programs that benefit its service area and the people who live here. As your hometown cooperative, 
CEC employees are proud to serve our members.
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Youth Tour
Each March, CEC sponsors a group of high school 
juniors to attend the Montgomery Youth Tour. 
Participants have the opportunity to visit downtown 
Montgomery, the state Capitol, the Alabama 
Department of Archives and History, the Dexter 
Avenue King Memorial Baptist Church and many 
other important sites. Students meet with lawmakers 
and discuss current issues that impact our state. They 
also have an opportunity to compete for four slots 
to attend the national youth tour in Washington, D.C. 
The purpose of the youth tour is to inform students 
about how cooperatives benefit members, to see 
how government works up close, and to meet other 
young people from around the state and nation.

Bright Ideas
With the Bright Ideas grant program, CEC empowers 
local teachers with the funds to bring projects to 
life that aren’t funded by traditional means. The 
cooperative offers $25,000 in grants to support these 
creative and innovative ideas that engage students 
and help make learning fun. The program is available 
to teachers in grades K4-12 in public and home 
schools served by CEC. Individual teachers can apply 
for grants up to $750, and teams of educators are 
eligible for a maximum of $1,500.

Relay for Life
As a proud sponsor of Relay for Life, CEC employees 

happily volunteer their time each year to support this 
worthwhile cause, and many participate in the event. 
Funds raised benefit the American Cancer Society. 
CEC helps raise thousands of dollars each year to 
help the ACS with their research efforts, advocacy 
and vital services for cancer patients.

Wiring classes
Mastering how to properly and safely use electricity 
is a skill that benefits an individual for life. That 
is why CEC offers wiring classes to local school 
systems where students gain firsthand knowledge 
about basic wiring and environmental awareness. 
CEC has offered this program since the 1950s. The 
class introduces students to basic electrical wiring 
processes and promotes the proper use of wiring 
tools and electrical safety. Plus, classes are taught by 
highly trained CEC employees. 

Christmas Art Contest
Open to fourth, fifth and sixth graders who attend 
schools served by CEC, the annual Christmas Art 
Contest spreads a little holiday cheer to both the 
young and young at heart. The first-place winner’s 
design is created into a greeting card and mailed 
to residents and businesses in the region and 
throughout the nation. It is also chosen as the 
December cover of CEC’s Alabama Living magazine.
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 � Power sales to members in 2019 totaled 
392,749,585 kWh.

 � Average monthly usage by all members during 
2019 was 1,400.19 kWh.

 � In 2019, miles of line in service increased to 
2,783. CEC has facilities (lines, poles, etc.) and 
consumers in parts of six counties: Covington, 
Coffee, Crenshaw, Sale, Geneva and Escambia.

 � Density (number of consumers per mile of line) at 
the end of 2019 was 8.39.

 � Operating electric revenue received during 2019 
was $54,654,184.

 � The facilities charge and the charge per kWh for 
residential meters in 2019 was $33.55 and 11.298 
cents/kWh, January through August, respectively. 
Starting Sept. 1, 2019, the facilities charge and 
the charge per kWh for residential meters new 
rates were billed as $47.92 and .09999 cents/
kWh.

 � Operating and fixed expenses during 2019 
totaled $52,486,487.

 � Total margins achieved during 2019, including 
$3,125,095 in non-operating margins, were 
$5,292,793.

 � CEC is required by loan agreements with its 
bankers — the Rural Utilities Service (RUS, 
formerly REA), the National Rural Utilities 
Cooperative Finance Corporation (CFC), and 
CoBank — to earn margins as a prudent business 
practice.

 � Loan payments amounting to $7,642,079 were 
made during 2019. Included were repayments 
on principal totaling $4,592,687, plus interest 
payments of $3,049,392. Principal repayments 
made during 2019 decreased by $175,696 from 
2018 repayments. At the end of 2019, CEC’s total 
indebtedness to RUS, CFC and CoBank stood at 
$96,099,782.

Total: $52,486,487

Admin. & General: $4,929,3689.6%

3.4% Cons. Acct. & Collections: $1,778,033

1.1% Consumer Service: $584,099

8.1% Depreciation: $4,272,167

57.7% Purchased Power: $30,300,369

1.5% Tax Expense – Property: $783,365

3.6% Operations: $1,860,980 

6.9% Maintenance: $3,600,189 

5.8% Interest: $3,049,392

1.6% Tax Expense – Other: $846,492

0.9% Sales & IT: $482,033 

FINANCIAL HIGHLIGHTS

EXPENSE
BREAKDOWN
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STATEMENT OF REVENUE & EXPENSES

REVENUE:
     Total Revenue  

EXPENSES:
     Cost of Purchased Power   
     Operations & Maintenance   
     Administrative & General  
     Consumer Accounting     
     Member Services & Sales 
     Depreciation & Amortization   
     Tax Expenses  
     Interest on Long Term Debt  

TOTAL EXPENSES:  
     

MARGINS:
     Operating Margin  
     Non-Operating Margin  

TOTAL MARGINS: 

CAPITAL CREDIT ASSIGNMENTS:
     PowerSouth Energy Cooperative
     Other Sources

TOTAL CAPITAL CREDITS:

TOTAL MARGINS, ALL SOURCES:

         2018
 

$54,889,447

$30,285,070
5,989,729
4,189,321

1,678,524
1,191,421

4,221,693
1,773,996
2,935,931

$52,265,685

$2,623,762
1,249,828

$3,873,590

$602,427
186,736

$789,163

$4,662,753

         2019
 

$54,654,184

$30,300,369
5,461,169

4,929,368
1,778,033
1,066,132
4,272,167
1,629,857

3,049,392

$52,486,487

$2,167,697
2,295,845

$4,463,542

$681,549
147,702

$829,251

$5,292,793
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ASSETS:

              
Utility Plant:       
 Utility Plant         
 Construction Work in Progress                                 
                                                                                                                             
 
 Less: Accumulated Depreciation                                 
 Net Utility Plant
                       
Other Assets and Investments:     
 Investments in Subsidiary Companies                                          
    
 Investments in Associated Organizations                                    
     
 Economic Development Notes Receivable                                                 
     
 Other Investments                                                                        
    
  Total Other Assets and Investments                                  
     
     
Current Assets:     
 Cash and Cash Equivalents                                      

 Notes Receivable (Net)                                              
     
 Accounts Receivable (Net)                                               
     
 Materials and Supplies                                               
     
 Prepayments                                                 
     
 Other Current and Accrued Assets                                        
     
  Total Current Assets                                      
     
     
Deferred Charges:     
 Deferred Debits                                            
    
  Total Deferred Charges                                          
     
     
  Total Assets                                      

          
$149,713,727
$1,050,653

$150,764,380

($37,537,252)
$113,227,128

$215,713

$24,546,658

$111,862

$28,500,000

$53,374,233

$2,521,147

$1,111,452

$1,506,191

$1,092,346

$321,414

$3,166,521

$9,719,071

$1,324,426

$1,324,426

 $177,644,858

         
$144,859,692

$717,298
$145,576,990

($35,333,085)
$110,243,905

$243,229

$23,808,068

$40,823

$0

$24,092,120

$14,116,471

$192,556

$1,221,760

$956,458

$346,883

$3,726,240

$20,560,368

$1,649,226

$1,649,226

 $156,545,619

2019 2018

BALANCE SHEETS
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LIABILITIES AND EQUITIES          

     

Equities:          

 Memberships                                              

 Patronage Capital                                   

 Other Equities       

                                   

  Total Equities                                    

     

Long-Term Liabilities:     

 Mortgage Notes      

                                  

 Obligations Under Capital Leases - Non Current

 Payments - Unapplied                                

 Other Liabilities                                      

  Total Long-Term Liabilities                                   

     

Current Liabilities:     

 Current Maturities on Long-Term Liabilities                                   

 Accounts Payable                                       

 Member Deposits                                     

 Accrued Liabilities                                     

 Other Deferred Credits                                     

  Total Current Liabilities                                  

     

  Total Equities and Liabilities                                     

ASSETS:

              
Utility Plant:       
 Utility Plant         
 Construction Work in Progress                                 
                                                                                                                             
 
 Less: Accumulated Depreciation                                 
 Net Utility Plant
                       
Other Assets and Investments:     
 Investments in Subsidiary Companies                                          
    
 Investments in Associated Organizations                                    
     
 Economic Development Notes Receivable                                                 
     
 Other Investments                                                                        
    
  Total Other Assets and Investments                                  
     
     
Current Assets:     
 Cash and Cash Equivalents                                      

 Notes Receivable (Net)                                              
     
 Accounts Receivable (Net)                                               
     
 Materials and Supplies                                               
     
 Prepayments                                                 
     
 Other Current and Accrued Assets                                        
     
  Total Current Assets                                      
     
     
Deferred Charges:     
 Deferred Debits                                            
    
  Total Deferred Charges                                          
     
     
  Total Assets                                      

2018

$93,918

$64,869,634

$6,631,645

$71,595,197

$74,210,033

$2,322,745

($10,157,891)

$2,736,459

$69,111,346

$4,430,175*

$2,907,806

$1,926,462

$4,722,773

$1,851,860

$15,839,076

$156,545,619

         2019

 

$94,428

$68,037,440

$7,003,967

$75,135,835

$90,964,774

$2,322,746

($10,655,972)

$2,882,684

$85,514,232

$4,743,794*

$3,188,637

$1,958,532

$6,051,967

$1,051,861

$16,994,791

$177,644,858

BALANCE SHEETS

*This includes RUS-FFB, CFC, CoBank and Leases on vehicles.
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1   How long have you received electric service from CEC?   0-5 years  11-20 years
           6-10 years  Over 21 years

2   Please rate your satisfaction with CEC on each of the following: 
 (Scale of 1-10 with 1 being not at all satisfied, and 10 being very satisfied)
    
    Providing reliable electric service  
    Charging reasonable rates   
    Restoring power quickly after an outage 
    Friendly and knowledgeable employees 
    Ease of doing business with CEC  
  
3   How would you rate your overall satisfaction with CEC? (Scale of 1-10 with 1 being not at all satisfied, and  
 10 being very satisfied) 

4   Do you view yourself as a member or as a customer of CEC?        Member    Customer         Both

5   How would you like for CEC to communicate with you?             Alabama Living          Email          Bill Insert
      Newspaper       TV         Radio         CEC Website         Social Media       Letters       Texts

6   Would you be interested in purchasing power from a solar garden?         Yes          No

7   If you could participate in a co-op solar garden project where you could buy an average of 125 kilowatt-hours   
     of electricity for $25 per month, would you participate?           Yes          No

8   Are you considering installing solar equipment at your home in the near future?           Yes         No

9   Each year at the CEC annual meeting, the co-op provides musical entertainment for attendees. Does  
 the entertainment provided at the meeting impact your decision to attend?            Yes          No 

10  What type of music would you like to hear at the CEC annual meeting?           Gospel           Country   
       Bluegrass   Soft Rock             Other _____________________

Please turn over to complete the survey.

CEC would like to know what you think about cooperative-related matters. Just drop off the completed survey at 
any CEC office or mail it to our main office located at 18836 U.S. Highway 84, Andalusia, AL 36421. One survey 
per membership. Everyone who fills out the survey will get a $5 bill credit. Surveys must be received no later than 
Monday, April 20, 2020, at 4:30 p.m. All questions and contact information on this form must be completed to 
be eligible for the $5 bill credit. (This survey can also be completed online at covington.coop)

YOUR VOICE MATTERS TO US!



11   Have you downloaded the free CEC app? Yes    No

12  Please rate the importance of each of the following: 
  (Scale of 1-10 with with 1 being not at all satisfied, and 10 being very important)
   

 Provides energy-efficiency information    
 Is committed to offering renewable energy     
 Provides financial support to community organizations and nonprofits
 Is effectively working to control costs     
 Provides financial support for education and student opportunities 
 Provides financial support for economic development efforts  

13   Have you used the CEC website covington.coop during the last six months?      Yes           No

14  What brought you to the CEC website? Please check all that apply.

 Pay bill       Energy-efficiency information 
 Check outage viewer     Check usage history   
 Apply for new service     Safety information  
 Member benefit information    Community involvement  
 Water heater sales     Alabama Living   
 Co-op Connections Card    Other     
    

Please confirm your contact information to receive important information from CEC.

Name on CEC Account: 

Mailing Address: 

Physical Address (if different from mailing): 

Primary Phone Number:                   Secondary Phone Number: 

Email Address: 

Signature: 

If the phone number listed on the account is different from our records, your number will be updated for outage  
reporting purposes and other notifications. All information is confidential and only used for CEC purposes.

YOUR VOICE MATTERS TO US!

[Survey Continued]


